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WHAT IS LATENT DEMAND AND THE P.I.E.?

The concept of latent demand is rather subtle. The term latent typically refers to something that is dormant,
not observable, or not yet realized. Demand is the notion of an economic quantity that a target population or
market requires under different assumptions of price, quality, and distribution, among other factors. Latent
demand, therefore, is commonly defined by economists as the industry earnings of a market when that
market becomes accessible and attractive to serve by competing firms. It is a measure, therefore, of potential
industry earnings (P.I.E.) or total revenues (not profit) if a market is served in an efficient manner. It is
typically expressed as the total revenues potentially extracted by firms. The “market” is defined at a given
level in the value chain. There can be latent demand at the retail level, at the wholesale level, the
manufacturing level, and the raw materials level (the P.I.E. of higher levels of the value chain being always
smaller than the P.I.E. of levels at lower levels of the same value chain, assuming all levels maintain
minimum profitability).

The latent demand for children's automobiles, scooters, tractors, wagons, baby walkers, and sleds is not
actual or historic sales. Nor is latent demand future sales. In fact, latent demand can be lower either lower or
higher than actual sales if a market is inefficient (i.e., not representative of relatively competitive levels).
Inefficiencies arise from a number of factors, including the lack of international openness, cultural barriers to
consumption, regulations, and cartel-like behavior on the part of firms. In general, however, latent demand is
typically larger than actual sales in a country market.

For reasons discussed later, this report does not consider the notion of “unit quantities”, only total latent
revenues (i.e., a calculation of price times quantity is never made, though one is impl
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From reader reviews:

Jerry Gavin:

The e-book untitled The 2006-2011 World Outlook for Children's Automobiles, Scooters, Tractors, Wagons,
Baby Walkers, and Sleds is the reserve that recommended to you to read. You can see the quality of the e-
book content that will be shown to anyone. The language that article author use to explained their ideas are
easily to understand. The author was did a lot of study when write the book, so the information that they
share for your requirements is absolutely accurate. You also might get the e-book of The 2006-2011 World
Outlook for Children's Automobiles, Scooters, Tractors, Wagons, Baby Walkers, and Sleds from the
publisher to make you far more enjoy free time.

James Stover:

Spent a free time and energy to be fun activity to complete! A lot of people spent their leisure time with their
family, or all their friends. Usually they accomplishing activity like watching television, likely to beach, or
picnic inside park. They actually doing ditto every week. Do you feel it? Do you wish to something different
to fill your own free time/ holiday? May be reading a book is usually option to fill your no cost time/
holiday. The first thing that you'll ask may be what kinds of book that you should read. If you want to
consider look for book, may be the reserve untitled The 2006-2011 World Outlook for Children's
Automobiles, Scooters, Tractors, Wagons, Baby Walkers, and Sleds can be good book to read. May be it
may be best activity to you.

James Vera:

People live in this new day of lifestyle always try to and must have the extra time or they will get great deal
of stress from both everyday life and work. So , when we ask do people have spare time, we will say
absolutely of course. People is human not really a huge robot. Then we inquire again, what kind of activity
do you have when the spare time coming to an individual of course your answer will certainly unlimited
right. Then do you try this one, reading guides. It can be your alternative inside spending your spare time, the
particular book you have read is usually The 2006-2011 World Outlook for Children's Automobiles,
Scooters, Tractors, Wagons, Baby Walkers, and Sleds.

Andrew Murphy:

The book untitled The 2006-2011 World Outlook for Children's Automobiles, Scooters, Tractors, Wagons,
Baby Walkers, and Sleds contain a lot of information on it. The writer explains your girlfriend idea with easy
technique. The language is very clear to see all the people, so do not necessarily worry, you can easy to read
this. The book was published by famous author. The author will bring you in the new period of time of
literary works. You can read this book because you can read more your smart phone, or model, so you can
read the book inside anywhere and anytime. If you want to buy the e-book, you can start their official web-
site and also order it. Have a nice learn.
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